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The Hononlble Reed E. Hundt
Chairman
Federal Communications Commission
1919 M St. NW
Washington, DC 20554

Dear Chairman Hundt:

February 18, 1994

295 North Maple Avenue
Basking Ridge. NJ 07920

RECE'VE-O

MAR 2 3 1994

Thanks for the opportunity to meet on Wednesday to discuss matters of great
importance to AT&T and long distance customers. You asked for information on the challenges
of getting established in foreign markets. We encounter serious obstacles in globalizing our
business -- obstacles that can only be overcome by coordinated regulatory, political, and trade
remedies on behalf of U.S. consumers and businesses.

The recent GAIT agreement, concluded after seven years of negotiations, dealt
with difficult trade issues -- but none more complex than opening telecommunications service
markets to competition. Because basic telecommunications services are provided on a monopoly
or virtual monopoly basis in most countries, the trade barriers encountered by AT&T and other
U.S. telecommunications firms are far more daunting than traditional barriers like protectionist
tariffs, quotas, and distribution systems.

liberalization of telecommunications services markets is occurring at a very slow
and uneven pace. The U.S. market, on the other hand. is both the most competitive and lucrative
market. U.S. preeminence in telecommunications is a great national economic asset. Ironically,
the disparate pace of market liberalization also makes the U.S. vulnerable to the dual problems of
unilateral access to our market and leveraging of foreign monopoly power -- ifwe let it happen.
But, it is happening, and a diligent, coordinated partnership of government and business is needed
to protect U.S. consumers, telecommunications providers and equipment manufacturers from
further damage and foreclosure from foreign markets.

Foreign-based telecommunications concerns have manifold opportunities to
leverage their monopoly power to the detriment of the U.S. Much of this power stems from their
ability to maintain excessively high carrier settlement rues with the U.S. The amount by which
these settlement rates exceed the actual cost of terminatina calls - on average, 80~ of the total
charge - is a pure subsidy that fills the coffers of forelan carriers at the expense of American
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consumers. Foreign carriers are able to use these subsidies to gain advantages in the U.S. market
that U.S. carriers could never duplicate in foreign carriers' protected home markets.
These subsidies help finance entry into the U.S. telecommunications services market. Foreign
telephone equipment manufacturers such as Siemens in Germany, Northern Telecom in Canada,
and Alcate! in France are subsidized by their government-protected telecommunications
operators, who pay the wnational championwabove world market prices for the same equipment
that they sell in· the U.S. at startlingly lower prices. This practice is a double jeopardy for
AT&T, which suffers anticompetitive abuses in both its services and equipment markets -- and in
both the U.S. and foreign markets.

To counter these trade impediments and protect U.S. interests, government should
adopt a deliberate strategy to achieve cost-based, non-discriminatory settlement rates and
reciprocal access for U.S. companies in global telecommunications services and equipment
markets. Discriminatory settlement rates are particularly ripe for action by the FCC. The U.S.
government should outlaw the payment by U.S. carriers of settlement rates to terminate calls in a
foreign country that are higher than those paid by other nations. At least forty-five foreign
correspondents charge U.S. carriers more -- some as much as six times more - than what they
charge non-U.S. carriers to terminate calls. Stem action by the FCC to end this discrimination
would be a significant step toward curbing the potential for monopoly abuse by foreign
telecommunications operators.

The U.S. government must also reaffirm its commitment to market reciprocity in
telecommunications services. Foreign carriers should be permitted access to the U.S. market
only when the foreign markets are comparably open and settlement rates are cost-based. We urge
you not to forget that U.S companies are waiting for licenses to operate in the United Kingdom.
Furthermore, the granting of a license is only the beginning of a lengthy and arduous process to
obtain an access interconnection agreement before a carrier can actually operate. For example,
after receiving a license in the U.K., it took ACe Global Corp. 18 months to negotiate an
interconnection agreement with which they are still dissatisfied. This underscores the fact that the
U.K., despite its being one of the more open markets in the world, has not implemented the kind
of regulatory and competitive safeguards that have allowed competition to flourish in the United
States.

Free and open competition is still the best way to ensure efficient allocation of
economic resources and the best service and value to consumers. Thus, it is essential that the
U.S. government continue its efforts to encourage liberalization of foreign monopoly markets.
The recent completion of the Uruguay Round placed the services sector under GATT rules for the
first time, thus creating a framework for the application of fair trade principles to services. The
extended multilateral negotiations on basic telecommunications services, scheduled to begin in
May, have the potential to lead to liberalization. However, we should not be naive about what
can be accomplished. Services are not the same as steel, or textiles - the issues associated with
services trade are far more complex and less susceptible to easy resolution. The hallowed trade
concepts of MFN and national treatment are not helpful to the U.S., which comes to the table
with the most competitive market and the most advanced infrastructure in the world. In
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telecommunications services, like flOancial services, little can realistically be gained through
traditional multilateral trade negotiations. Instead, the U.S. must seek to craft a GATS
agreement that rewards only those trading partners who both commit to and implement open and
competitive markets. Moreover, even with trade negotiation success, until competitive global
market forces take hold, the FCC must be particularly vigilant in international services as it
regulates only one-half -- the U.S. end -- of end-to-end global services.

Therefore, the U.S. must pursue all avenues to promote fair trade in services,
including preservation of U.S. negotiating leverage and the pursuit of bilateral arrangements. We
look forward to working with you and your staff in addressing these issues that affect the public
interest so profoundly. For your convenience, we have attached some additional items of
relevant information.

Sincerely,

Alex I. Mandl
Executive Vice President &

CEO of Communications Services Group

Attachments
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The Honorable Joan Spero
Under~etarr of State tor Econoaic and Alricultural Aftair.
u.s. Departaent of Stata
•••h1nqton, DC 20520

Dear Had.. Secretary:

It i. -r under.tanding ~t a U.S. Goy.r~nt interagency
te.. con.i.ting of the Depa~t. ot state and Ca--erce, the
United State. Tracie .epr_antative, and the Feeseral
comaunic.tion. Co..iaaion, i- .cbeduled to lnlti.te eliacusslons
on Deceaber 9 and 10 vith the British OCverna.nt on
t.leco..unic.tiona aark.t .cc••••

Th. u.s. t.l.cc.auniGation...rket i. the mo.t open .nd
co_petitive in the vorld. Foreign-ba.ed carrier., through
~erican atfiliate., are able to enter the U.S.
teleco..unicatlon» aarket with few re.trl~~!on.. In contra.t,
forei9ft .arketa, inclUding Great Britain'., are ba.ically cloaed
to u.s. c.rrier.. Ca.petition in Great Britain 1. li81t84 to
n.rrow are•• , tor ex.-ple, in enhanced .ervice. or undevelop.d
cable .arket.. Ko U.S. 1009 di.tance carrier h•• been able to
n.,otiate interconn.ction .tr....nt. vith British
Teleco.municat10ns (ST) nor does aT publish cost-baaed tariff••

Tbe Briti.h Gov.rnaant baa expr..... it. de.ire to open it.
market to co_petition and h•• taken so88 tent.tive .tap. in that
direction. However, BT, tor.erly • aonopoly owned by the Britlsh
Government, control. 90 percent of the revenues generated by the
telecommunications indu.try in Great Britain and ahare., with
Mercury, 90vern-ent-aandated control ot facilitie.-baaed
1nternational .arvice. It i. h19hly unlikely that aT, vi~ ita
.onopolistic poalt!on and aelt-inter.at, vould agree to an open,
competitive ay.~...

BT recently announced a $4.3 billion invest.ent in the O.S.,
thereby exacer~tin, the competitive a.yaaetry between the U.s •
• nd the U.K. There nov exi.t. the poa.ibility th.t aT vill
en9.ge in .elf-d.alin, with it. do...tic U.S. p.rtner, h.raiD9
other U.S. carrier. and their cu.tomers. Once the inve.taent i.
cc.pleted, BT vill enjoy a .ubstantial advanta,e over Aaerican



Honorable Joan Spero
Deceaber 1, 19"
paqe ~vo

carriers by bain9 &1:11. to proviCSe en4-to-end .ervice. - bong ~.
0 .. 5. carri.r. which ••ek to coapete wlth aT on equitable tera.
are Sprint., b.adquartered 1n bnsa. City, and AT'T, ba••d in my
hoae city of Mew York.

TbeU.S. ne,ot1ator••bould vigoroU.ly a ••~ a po.ition
••eking, a.on; other objective.: noft-dl.cri.ina~ion; .~ructural

and non-.tructural ..t89ua~d• .,a1na~ bT'. aonopoly in the U.K.;
coaprebeM1ve equal acce•• , pub11..., non-ell.cri.in.~ory

1ntarc:onne~j,on uritt., mmber ~ilitYI non-diaeriJIinatory
network 4iaclo.ur.; and protection ot cuftOller proprietary
lntor.-tlon.

I trust that the IMIIIbars of the u.s. interagency te_ agre.
on the need to ••••rt V. s. ri9bts and to end the cU.•advantageou.
condition. faced by ~~ican coapetlt.or. in the 910ba1
teleco..unicatlona aark.t. Thi. po.i~ion coaports fully with
U. s. trad. law and th. trade pollcie. artiCulated by Pre.ident
Clinton. I look forward to hearing froa you concerning the
Departaent's views and its position at the bilateral di.cu••ion•.

Sinc.rely,

~~~~•• q••

~ Ackeraan z-.
Meaber of Congre••
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n~, ~.•nadae, 't1'aat lead 1. -s.Df t011__ O'ft1y iD •
pa.iu~lJ' .1_...... IBdeecl, in _ .... t:IIa1: l ..d 111
beJ.nc) openly diaJ:epfted. .pd.a 111 • n=dtl. -"Bpl••

ARaa- _0 deead.. of 1..cU.JwJ _ _.,1. vi'tb V. I. ".Ric
c:oIIP~i~1Gft aDd.•1_~~ of leading .., -.1. by allowbg u.
a. 1JI1:eznaUona1 ~UOft, 8p&ia ~1I8t 1-.R~ ....... law
vbiab graDta 11:8 a'tat8-enmed UlapboM CClllpBny, lfe1.tonioa, &
t;bk;y Dar NCClJItiD wppppplJ: OD dmlR!e and 1Dtenaational IfJae

•...,."...,...,.................-
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May 12, 1993

~tCeIVEL
:HA'RMAN'S OFFJC~

IAY20113- 5J

-'
A.l.aT. CO.

THE SECRETARY OF COMMERCE
W.lhingcon, D.C. 20230

Mr. Robert E. Allen
Chairman of e Board
Marican Tel ne and

TeletJrap C ny I?IlI'lA}
32 Avenue f rica. Vrf~-

New York, New 10013-2142

Dear Bob:

I .. writing with regard to your letter of April 14, 1993,
alertinq .. to your COncerIUI aboUt an application filed by
Briti.h Telecoa with the Pederal ea..unicationa ca.ai••ion to
offer international .ervic.. in the United State.. I appreciate
your informing .. of your vieva that the u.s. GoVarnaent should
not permit foreign firma to have acce•• to the u.s. market
without achieving reciprocal and equivalent acce•• for u.s. firms
to foreign telecommunication. markets. Let .. a••ure you that
the competitiveness of the u.s. telec~ication. industry is
among the highe.t ~rioritie. of the Ca.aerce Department. More
broadly, achieVing ca-parable acce•• to foreign markets for u.s.
firms is a central qoal of the Clinton A4ministration'. trade
policy.

..

As you are aware, the.e i ••ue. are under critical
examination by the National Teleca.aunications and Information
Administration through their Notice of Inquiry on u.s. Regulation
of International Telecommunications Service.. The Department of
Commerce will factor your views and practical experience in
seeking to enter the tJI( market into this effort.

I hope you will continue to keep the Department appri.ed of
AT&T's progre.s in entering the tJI( market, and look forward to a
successful outcome in thi. regard. Thank you for sharing your
views with me on .uch an important telecommunication. policy and
commercial i.sue.

}
Ronald H. Brown



A.l.&T. CO..

. COI.lin_ON NIANCI

WAIHtfICInIII. DC 201'o-e~ eEl VEa;
May 19, 1993' ."'o~~N'S OFFICI:

IAY25.-&~

I you for your 1.1:1:er Z'89ardJ.Dv Bri1:iab Tal.coa'.
appl tion to the FCC to ent.r the U.8. iDtamaUcmal long
di.tance phone -.rut.

Yc:n1 1Iaka lID .ttrac1:iy.~ for reciprocal uaat:llarlt, ••
I hay. indicated iD latbara to U.8. 'ft'ada ........ti". JlicJtay
Kantor aDd Act:!ng :rcc ee--i••ioner J_ Qaallo. I ba"•••ked
that th.y carefully consider your COIlCaZ.'DS'.. th.y a__• the
Briti.h Tel.COIl application.

I wish to ••aure you that I will COIIi:1mIa to JlCmitor this
i ••ue aa th~ AdIIlni.tration considara how to proceed.

Ple••e k_p _ iDfo~ of your ccmcerD8 ill thi. and other
areas.

......_----__...._ __111_...~____ _1eUL_
~~......, -....."........-.-
-~~- ~--...--........-aa owa_...
-.-••-.......... •• 11 •• -........ 1LL8J1W.__ _ .......... -,.................... _ a.,.. '"_
.......-L.....- ---~...-...-.--......

SiDceraly,

Anft-.o";' .'-1\
~~1:ricJt~ihan

Robert: E. Allen
AT'T
32 Avenue of the berica.
New York, NY 10013



THE WHITE HOUSE

WASHINGTON

Ma7 17, 1993

Dear Bob:
A.T.AT. CO.

IfbaDk 1'OU for J'OUZ' le't'tU' COftCU1Ung ar1UP Ifelecca'.
app11caUon 'to 1:be FCC.

A8 1'OU 8UgVeft, the U.S. 1. b.igh1~ ClC"lPet1U". .ill
1:a1-=_un£ca'd.cln8, and 1:be Pedez'al CIDvez'mI.n't 1. engaged on a
Dne"u' of fJ:Oftu 1:0 en8UZ'8 'tba1: fon1gn urkeu are caaparably
opel .. 0UZ'8.

A8 aD 1ndepeaden1:~, 1:be Pee ball full Z'UPOft81b111t:y
for 1:ba approval. of 11cenM8 of 1:be 8Ort0

propoIIed by 8r11:18
'feleee.. % undaz'8'taDd 1:ba1:, 111 _king 11:8 d8c1.10D8, 1:be FCC
cona1dU'. rec1proc1'ty .. ona of 1u cr11:U'la.

'l'bank 70U for br1Dg1Dg ~. lane 1:0 IIY a't1:eftUon.

Mr. Robert B. Allen
Cha1Z'1D8n of 1:ba Board
A.,5.,
32 Avenue of t:ba Jmer1ca8
Mev York, NY 10013-2142



A.l.&T. co.

MAY 10 1993 -~o

~~CEIVEt,;

CHA'~~ft'.,.!·S OFFICt

May 3, 1993
-{VvJ '.

'ltlt"
I

THE SECRETARY OF THE TREASURY
WASHINGTON

1Ir. Robert I:tit:len
c:bairaan of
AT'T
32 Avenue of Aaerica.}
11- y:.;u0013-2142 t ·
Dear 1" /' e.
'1'haDk you tor dle let1:U' axpraaa1DcJ your conc:aru vit:b raapaet: to
Britiab Talecoa'. application 1:0 t.be I'CC 1:0 enter t:be u.s.
international lOIl9-d1ftanca urkat.

•

'!'hi. AdJIini.tration i ••u-ioualy atudyinq t:be i.au.. 1:hat you
bave rai.eel. we under.taDd your conc:arur89arding 1:he praet:ical
a.pecta of reciprocal accea. and van1: to _8Ur8 you 1:hat 1:hey are
bainq taken into conaiderat:ion.

I appreciate your brincJing 1:hi. _t:t:ar to our attention.

Sincerely,



-"

A.l.IT. co.

THI SICAETARY OF COMMERCE
WnhinlCDft, D.C. 20230

May 12, 1993

ItkCEIVEL
:HAIRMAN'S OFFIC~

lAY 20 &J3 -51

Dear Bob:

I .. vritinv with ravard to your letter of April 14, 1993,
alertift9 .. to your c:oncerDa abcn11: an applicati.on filed by
Briti. 'l'elecaa vith tile Pederal c~llfticatiou cc.al••ion to
offer international .ervicea in tile UIlited state.. I appreciate
your inforainv .. of your vie". tbat tile u.s. Governaant should
not permit forei9ft firaa to bave ace... to the u.s. aarket
without achievinv reciprocal and equivalent acce•• for u.s. firma
to foreign telecc.aunications aarketa. Let _ a••ure you that
the competitivene•• of the u.s. teleca..unication. indu.try i.
among the highe.t priorities of the c:c.aarce Dapartlaant. More
broadly, acbievinv coaparable accaa. to forei9ft ..rketa for U.S.
firms i. a central goal of the Clinton Adaini.tration's trade
policy.

As you are aware, the.e i ••u.. are under critical
examination by the National 'l'elec~ications and Inforaation
Administration through their Notice of Inquiry on u.s. Regulation
of International Telecommunications servic... The Department of
Commerce will factor your views and practical experience in
.eeking to enter the UK aarket into this effort.

I hope you will continue to keep the Departaent appri.ed of
AT&T's progre•• in entering the UK JlU'ket, and look forward to a
successful outcome in this regard. Thank you for sbaring your
views with me on such an important teleca.aunication. policy and
commercial issue.

.-

H. Brown
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W_I 11_........,........-....--........-............

....... of BcpMCRtItib,.
C__ n C..., at ee-ru

-....... K 205t5-ellt

April 20, 1993

"'~"
- -.. 01'l1li:1 .......~""C""".1"1 ;J";'~,

0 ....'0 • ..cJIV\..~"

(o0oi' ~''I. -0 , •.,. ,...'"~.

The Konorul. J .... H. ~.11o

Ac1:1ftV Cb&1rau
P.....al C~icat.Ioft8 Coaai••ion
111' X Street, R.W.
WaablftfltOft, D. C. 20554

Dear Cbairun ~.11o:

In recent -an~ ..ver.l fo~.i;n co.,anle. bave filed
SaGtloft 214 appllca~i0ft8 wi~ the Coanl••ion .eekin; acee.. to
~. U••• 'talecoaun1catlona _rket. I •• vriti"9 to \11"9. you to
ca~.~u11I conald.r ~e aark.t ace... qu••tiona raised by the••
appllca~ ona. Givu the W1c~lft .t.te of lntematiOft&l aade
negotiations, I believe ~. ec.ai•• ioft auat ~.ke .pecial
rMponaib1li~ to ...ve t:hat U.S. cOIIp.ni.. are .,ranted equal
acce.. to foreitl' urkeu betere our .arket.. are opened to
~onlCJft CGIIJMI~itor••

I .. .pecifically concerned about ~e applic.tion fil.d by
Briti.h Teleo~nioat1on caT) to provide point-eo-point .ervices
between V••• and torai9ft location. tor voice, video, racaiaile
and csau tz'anaai..lou. 1Ibile I support lncr...ees coapetition in
thi. Ul"Jtet., I .. troubled by the po••ibillty of op."ing U.s.
_rJt.~. vit.hou't any rac:1procal .9%"....nt from bo.t. countri•••

t1ndu CNrren~ rcc international r...le polic:1•• , .nd in
tind1ng u .ppl1aa~1cm to 1M in th. u.s. pUblic in'Cerut, the
CaDi_loa *"14 ...... whethar the Un i tee! lt11l94C11 CU .It. )
provid.. equivalan~ opportuniti•• to u.s. C08P&n1•• batore ~

CJZ"ant.incJ ft any aut:borlty to provide international servIc•• tor
~. UIlit." ftab8. I aupport tM1: .tandard, and. ita Uftd.rlyinq
pollcy vale. r. tIl1a rea.on, I would appo•• 9Z'ant of IT'.
applioat.lcm _1_ .. \Ift~il the Co_i•• lon f1nd••quivalent
apportun1t.~ ..let for U.S. coapani••••eking to provide
t.l.Q~uniaat.iona services in the United Kinqdoa.

CUlTenUy, 1 1, uchnical and aeon.·ic barri.r. frustrate
v.a. ca.pani ak1Dr to provide ••rvic. otterinqa fraa ~b. U.K.
Given BT' • .eat.ua .. the dominant provider of servic•• in th.
U.K• .erato, 1:be C:_1aaion auat cl.1:enaiJ\. wh.ther aT vill
provid. aoo••• to v.a. affiliated carrier. on a rea.onabl. and
Donc:ll.crill1nat.azy ...ta. - 8'1' current 1y i. not r.quired to
publioly fil. ita acoaa. rat.•• in ~e U.K., a", in.tead
nevot1at.•• indiVidual ace._ arran....nt. on ...·c•••-by·ca..

•



r

fte JIOnorule J_. B. QUel10P... :z
April 20, 1113

baal.. Tbenfora, the c.-t..loft ahould HeJc fun:ber ..auranc••
tbat IT rill pravicl. public 1ftfonat1oft abou~ 1ta rat•• , taru
and oonditlona for a=-•• aM .,.clty the type and qua11ty of
1ntarccmnec-eioft it will uk. available on a coat-baaed anc!
noncIlac:r1ll1natory baai.. lleNevU', 1t aboylcl .. not8cl 1:hat
offer1ncJ &00_ on a tariffec1 ba.i. ia a nece••ary atep but
lnauftlclent. aleme w tIftaUZ'. a.l. baNc:l auri... bav. the ~11ity

'to ~ovi" t.lec~icat~ona .arvic•• in ~ U.K. In addition,
tbe Ca.ai••lon abou14 tOGUe on whether U.S. carrier. are actually
p~id1nl .yah ~cae a. a U.1: of ayat_ openn....

I .. ooncemecl that: tr~ift9 ft and fthc fo~eiCJft coapani••
aooeea to OUI' aarkaC8 will place u.s. ~nl.. at aD even
9%'_tar 41aadvanuy.. Allowi..... tor.19ft coapany acoa.. to our
,. ~1111OD ~ke1: in bUaine.. 1:eleaa.aun1catlona vbile·U.S.
cnapanle. are rU1:Z'loted Ira aiailar aarket.. &Road would not. be
in ott. ,clie l~_t of the UIlitacl 'tat... lquivalant arket
acoaa. r ...ina a baaic pr1ftciple or talr trad.. I urt. you to
CU-fUllI c::cmaicl.. th. "equivalency" 1.811. and ~ 9rant. IT'.
app11oat. on until equal opportunit1e. are available 1ft the u.~.

'1'b&nJC you for your GOIUIiclc-at:ion. I look forward to your
"ply_ .1_ 1Ihu. till. let1:er vi~ your fellow ctmai••1on.rs
and aake part of th. record in relev.n~ proceeding••

Sinc.rely,

!Jw.", 1-~~
I4vard J. r~y---q
c:ha1raan

cc: .aba.AClor R1ckey Kaft~or

united sue.. 1ft.... "pr•••ntative

•
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___, .. _ of_lID" V.E. -atPItIlIT IIIb ia ..V.s. W• .....,. till
BTlpplialima .ailATAT '* 12 is Cll U.L
IIIIIbL W. will..... ' .. ,... i ? .. ia ?Ilia c:rit:ic.l .

S· •.,.

SIca~LIDJd Me ..I_
SIca...., ofT.a )
1500 '-1IwDiaA~N.W.
W......... D.e. 2G22D



• •

---..:a
~ 1CIIlIICL'-~1A!lO•..-_ alJc...... , ...-.....'-

W~DCUI'.....'

OCtobai 13, 1"2
-eo.

ae 1IoAG~1. A1f~ c. 8flr..
CM1nun·
'od~l CCG'iEUA1ca't.i.oAa Cc i ••1011.1'1' • StzeeC•••••
.... 114
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A8 70. bOIl" I __ cau.u~'tJ.y.~ Cbe dtlvelosaan.t: o~ an
. iIli:u'DaUoDal~ polLcy ...~ woUd pd.odU_ me gloz.J,

CClIIpat.1u..... ot ~1cu. 1N.i.aaa. __ Caftl1 •• -..=-.1 the
~ -rnda ad C.,.CiU Aa't of UI., i.~ c:i.~ ce u.s .
....l.a: w&lllioa'tJ... lIIdu~ •• • 14 le..ac- aad .-ph.aia" t:he
... 'to _"ova.. 1" ab111tr to a I*~. J.Ja £on£p~. 111
ozdu 'to Pft8C"~ na~.

UtJlouqJL .. ..... • ..fOZ1*J • pollq of c ....t:1t:.1aft lD t:be
~ui... of 10DI cl1a~_ ot E .s.cat.t..oAa Ml:Y1oea aDd eqvt.paan~
over ~ taR .-.q~•• -~.. Ullta1..._ haa
deft10ped 1ft 1Ibi. 1M .... -_~ tel., dbiUllca1:J.ou
e:e-pAai_ 9&la ....i.J:1:u1l7 ..,lda ..... W oc -rk-u vhJ 1.
u.S. c:anp&D.i._ baft 'Med a1011" -o-a aIaco&cl. ChICdl aa
iabalanc:e ia uac:C8ptUle. IIl~, I JaIGW Qac 1::bce uta
.ev~..1. _c~ .ow ""'1 ft4J .ton tha ea-5••loa Qat. wo.ud ha".
'th1. e!fee:t..

Jl&fty ba~J.". Qac.~ ' ...twa ~"' 0I*'l ac:... ~ t:ba
v.s. teJ.ee:cwnJJllcat:laA8~ WUl~~
l1b-"'.U••~iOD of fonLp -nee.. AltbOugll there ..,. _ .aaae
-':J.~ ~ ~a ~. U:, U oleu: 1:IIac. _ -.1; .180 .£..... ~
auon; nppoft CD the .ffo~ of tbe u.s. ftacl. MpJ:U_tA~v. to
JllrV0c.i.ah lJ_n.11MCtcm ot fO~QB aleC'CP"1ll1c:at.Lon.
-.zket... ell 1:11••~CJ abUicr of MAY fORi-9ft CtlI:~j.Z'. ._kin, = do ..t nna 1A t:ha V... to 1afl11l1DCe Qe
~lec:~lU.cat:J.aD._a._ La est.•• r MIa _'lUi.. ~ va aa.~ do 611
cha~ ,.. can 'to _COU"_ such aaa:iea co pE'a.G1:e opnne.. 1n

.t'.heir Ita.-~••0 •• CD allow V.S. CDIIWU•• = nco1YO 'tbtt
.... U'_~~ uzoacl Ua1: tozeLp uaza.... "'07 ia tM u.s.
Ia~ ..1ft, % _~aJ.17~ 1:JI&~ .. you oau1der _1:.t.-en
c:aa1JlI .faze ~ Cc i ..iDA 1:_~ ..U hftaer os-- uur
t_leCUlllND.1caUoaa~ toO t=-J.9I' can1.., J'DU c:on.IMr --y
LO en.un ~t. V.I. ca:rLorti an ext8ftCIM c:c.parable trea~ftt:
aJ=o&cl. I _11.". tlaat we shouJ.cl f.t.voe a'fIW:7 cofta1derat..1cm e.o
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De JIon,OnI»l. ~fncl C. sues
oc:cober 13, 1912
pqe 2

You: ca,...fDl =u1duaUOft of tblll _t~ v1.11 be IIX'UUy
appnc1aUd. .

•
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Mr. William r. Caton
Acting- Secretary
Federal Communications Commission
1919 M Street, N.W.
M.il Stop 11'0!Room 222
"ashington D.C. 20554

Aoom 3a311B2
295 North M.A....nue
BIdlQng Ridge, NJ 07920
908 221-2831
FAX 9CI8 953-83eO

January 3, 1994

RE: CC Docket No. 90-337 (Phase II)
AT&T Accounting Rate Progress Report

Dear Mr. Caton:

In accordance with the Second ReEort and Order and
Second Further Notice of Propo••d Rulemakinq in CC Docket
No. 90-337 (Phase II), Requlation of International
Accounting Rates, American Telephone and Telegraph Company
(nJl'1'&T") submits its progress report on accounting rates as
of January 1, 1994 (hereinafter "1994 Progress Report").
The 1994 Proqress Report contains the accountinq rates, as
ot January 1, 1994, tor IMTS with correspondents in each
country in Europe, Asia, Americas and Africa with who~ AT&T
has direct service arranqements. The 1994 Proqress Report
also updates the problematic and egregious list contained in
AT&T's Progress Report filed on January 4, 1993.

In its Second a_port and Order, the Commission directed
U.S. carriers to provide a list of "problematic·
correspondents, with whom the U.S. carrier has had limited
success in achieving aecountinq rate reform.] ~he

1 AT_T', 199. problematic list is baaed on the ••me criteria &s that
used in its 1993 list. Specifically, all of the count~ie. meet
three of the followinq five objective ct1ter1al (1) the cu~~ent

accounUnq rate level is more than 100' above the III1dpolnt of the
rcc benchmark range; (2) the oor~••pond.nt ha. not a9reed to a
change 1n the level of the accountinq ~at. e.tabll.hed by the
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OCt.obe~ I. 1.12
•

The lIono~~l. Alf~ed C. llke.
ehaizun
r"'~&l C~lcatlon. Coaai••1on
1.1•• '~~t, ••••
•••h1nrtoft, D.C. 2055.

Dear ~lJ

On J~17 21 S.nato~ 'ackwoad and %wrote to you
c:onca:nJ.A; fCC Doc:ka~ .,1-310. I wwlar.~and that the
Co_i••1aft may acid. thl. Nt.t.r 111 the ·Beat f • ., ctay••

I WZ'1t. ~ n __~ha.lla 1117 c:cmc:en tMt .,a no~

unilat.r.ll~ 1~be~a11.a o~r ~el.e~cationt market.
without encoU%a,ln; OU% fo~.i9ft ~r.de p&~~. to p~Y14a
U.S. car~1.rl with reciprocal m&%ket _=e••1 for ~.1; long
d1ltanc. lervic••.

A. you know, I ha.. been aet.iv. 1ft telecoamunlcationl
trade i ••ua. for a&n1 y.ar.. t beli... it i. c~1t1c.l that
•• provide opportuniti•• for U.I. fi%a' by ;!yift; ou: trao.
put.M~' "'.r:y po•• jbl. inc:.nt.1". ~o open their Iftarlceta.

'~.nk JO~ for yo~: ccft.1de:.~1on of .y vi••••


